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1.  Mr Speaker, I  present  th e followi ng paper 

pursuant t o sta tute:  
 

Report of the Public Accounts Committee 
into the National Museum and Art Gallery 
and the sale and export of the Swamp 
Ghost Aircraft. 

 
I  seek leave of Parliament t o make a sta tement 
in connecti on wi th  the paper. 

 
Leave Granted 
 

2.  I  have th e privilege to  ta ble this Par liamenta ry 
Reports  of th e Comm itt ee pursuant  t o Sect ion 
86 of th e Public Finance (Management ) Act 
and/ or Sect ion 17 of th e Permanent 
Parliamentary Committees Act . 

 
3.  The Report  is th e result  of an I nquiry  by th e 

Com mitt ee into th e Nati onal Museum and Art 
Gallery and concerns the sale and export of 
wa rt im e aircraft  wrecks and parts  by foreign 
private collecto rs and dealers Ð in parti cular th e 
Swa m p Ghost  aircraft . 
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4.  The Com mitt ee com menced an I nquiry into  
th e Nati onal Museum  and Art  Gallery in 200 5 
and conti nued that I nquiry  th rough 2006  and 
200 7.  

 
5.  The Com mitt ee has adjourned th e I nquiry  but 

has resolved to make th is Report  to  th e 
Parliam ent . 

 
6.  th e Com m itt ee f inds th at  th e Museum illegally  

assumed the power to sell th e Swa m p Ghost 
and entered into  a Contr act  wi th  an Am erican 
cit izen to sell and export th is piece of Sta te 
own ed propert y.  

 
7.  Legal advice to  th e Com mitt ee sta tes th at th e 

purported cont ract of sale is illegal,  invalid, 
void and unenforceable. 

 
8.  The Com mitt ee finds th at  th e Museum had no 

powe r to sell or approve th e export  or  removal 
of War Surplus Materials. The enti re t ransacti on 
wa s illegal. 

 
9.  Mr. Speaker, all War Surplus Mate rials are th e 

propert y of th e Sta te.   
 

10.  Sta te property  cannot  be sold oth er th an by 
approval of th e Head of Sta te acti ng on advice  
and then only by public t ender as prescribed 
by th e Public Finances (Management) Act.  

 
 
Furth er, t he Museum had no power at all to  
receive m oney for it s sale. All proceeds must  
be paid into an approved Trust Account.  
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11.  Mr Speaker, t his Sta te propert y is not  mere 
scrap meta l.  The value placed on th e Swa m p 
Ghost  by the Am er ican exporter  wa s betw een 
USD 14 Ð 25 m illion,  according to the 
im m ediate  past  Atto rney General. That is K 60 
Ð 100 m illion 

 
12.  The Sta te  wa s to  receive noth ing for  th e 

aircraft. No money at  all Mr. Speaker. 
 

13.  Furth er, t he Comm itt ee has found 89  oth er 
aircraft or par ts  exporte d from Papua New 
Guinea wi th  Museum assista nce and approval Ð 
approval wh ich th e Museum assum ed but  did 
not lawfully have. 

 
14.  This Sta te propert y has been illegally ta ken 

from  th is count ry wi th  no paym ent to  th e 
Sta te,  in breach of th e Public Finances 
(Management) Act  and with no records kept  
by th e Museum of any of th ese aircraft.  

 
15.  The Sta te  has been deprived of many m illions 

of kina, has lost  it s property  and ite m s of our 
her ita ge and history.  

 
16.  All th is wa s done wi th  th e full com plicit y of th e 

museum  Ð th e very I nsti tu ti on th at  wa s 
charged wi th  protecti ng and preserv ing th ese 
ite m s. 

 
 
 
 

17.  Mr. Speaker, th is tr ade has clearly been big 
business for many years. I t has also been quite 
illegal. 
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18.  The Museum  has no interest in tr acing or  

recovering th ese it em s and had actu ally  j oined 
in the on-sale of th is Sta te propert y by 
foreigners,  after  it  had been exported.  

 
19.  Compounding this illegal conduct  wa s th e fact  

th at t he Office of th e Sta te Solicito r had given 
advice to th e Museum to th e effect  th at  it  had 
no powe r to sell Sta te propert y at  all or only in 
accordance wi th  th e Public Finances 
(Management)  Act.   

 
20.  This advice wa s completely ignored by the 

Museum managem ent.  
 

21.  The Com mitt ee found ext raordinary conduct  
wi th in the Museum. Foreigner exporters of 
th ese aircraft clear ly  wi eld significant  power in 
th e Museum .  

 
22.  Clear evidence wa s received of Truste es and 

managem ent  being th reatened by th ese 
foreigners and in one insta nce, of a senior  
manager of th e Museum being physically 
assaulted by an exporter. 

 
23.  The Com mitt ee found th at t he Museum  had not 

made any Report s or  been audited for  six 
years. 

 
24.  The Auditor  General wa s unable to  gain access 

to  the Museum prem ises to  conduct audits . 
 

25.  This Comm itt ee has asked th e Auditor  General 
to  t horoughly audit  th e Museum and to  provide 
a Report  to  th e Com mitt ee for  futu re 
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considerat ion. The Com mitt ee has ordered the 
Museum to  cooperate wi th  th e Auditor  General. 

 
26.  Mr Speaker, a Trustee appear ing before th e 

Com mitt ee descr ibed th e Museum as a 
ÒNati onal disgraceÓ and th e Public Accounts  
Com mitt ee agrees. 

 
27.  I  refer  Honourable m embers to th e Executi ve 

Summary beginning at Page 2 of th e Report  in 
part icular  Para 2. 2 th ereof, which list s our 
findings of failures wi th in th e Museum. 

 
28.  The Com mitt ee has made detailed referrals t o 

th e Police and Om budsman for furth er inquiry   
into  th e act ions of both  Museum managem ent 
and the exporte rs and recom m ends to  th is 
Parliam ent  th at  th e Governm ent ta ke all 
possible ste ps to tr ace and recover t his very 
valuable Sta te property  to  th e benefit of futu re 
generati ons. 

 
29.  The Swa m p Ghost belongs to th e Sta te  and 

should be imm ediately seized and never leave 
Papua New Guinea unless on a Sta te  to  Sta te 
basis for  resto rati on and imm ediate return to  
th is countr y. 

 
30.  I n our opinion it should never be sold. 

 
Mr Speaker, t his Report is very deta iled and I  
com m end it s contents to  th e House. 
 
I  m ove  -  That the Report and its 
recommendations be adopted. 


